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THE FINANCIAL SITUATION.

The month of 'August s traditionally
and almost paradoxically a month when
Wall Street absenteeiam ls at its height
and when the stock market is relatively
active, The raason for this is well under-
atood, In Augugt the midstmmer vaca-
tion taking is most pronounced and fewer
people are in Wall Street proper than at any
other time of tHe yzar. S8uch a olroumstance
would, If unaltered by other concitions,
clearly make more fcr dulness n any-
thing else in financial affairs. But August
is really the greatest formative period of
the year in a stook market sense. In August
the probable size of the season's orops
gets to bo pretty well ascertained, that is
to say, viows clarify the probable nature
of the one great event of the year so far
as the stook market is concerned. In May
it is known in what shape the planting of
the crops has taken place; in August it is
learned not positively but with reasonable
surety what the outcome of the harvest
will be. The stock market proceeds, there-
fore, on both theee oocasions, and to a
greater extent, naturally, in the last named
month than the former one, to “discount”
the knowledge that it has gained. It is
perhaps needlese to refer to the character
of this year's discounting, as it is now go-
ing on, It is almost certain to be-the faot
that the year's orops, taken in bulk and
oconsidered also from the point of view
of money value, will be the largest in the
ocountry's history. With muoch the largest
corn orop, our most important article of
staple consumption; the second largest,
and it may' be the largest, wheat crop;
bumper ylelds of hay, oate and all the
minor grains, with only cotton showing
a falling off, but the loss here greatly com-
pensated for by the price of the staple
and by a large reserve stook in producers’
hands—can there be any wonder that a
boom has started in Wall Street, where
the keenest minds in the land are on the
alert for signs, good or bad, regarding the
business future? Itisalwa:s well,of course,
not to be too hopeful and to err on the side
of caution rather than on that of optimismi.
but it must be said without reservation
that if present indications do not point
to a banner business year in the next twelve
month all reason and experience are at
fault and we should give up the study of
indications altogether. Not only "is the
crop prospect magnificent, but the iron
and steel trade, the backbone of the coun-
try's manufacturing industry, is perhaps
in the most healthy state in which it has
ever found itself. The copper and all the
metal trades, the lumber, textile and shoe
manufacturing businesses are all in the
strongest position. The labor outlook was
never better. The great crops now before
us mean that to all this prosperity another
vaat increment is to be added. The rail-
roads will not only be willing but will find
it necessary to plan large expenditures
among the iron and steel factories to ac-
commodate the new business that will
offer, and there is a not a business or a
wage earning individual in the land that
will not be favorably affected by the pres-
ence of the great amount of new wealth
taken out of the ground.

Looking back somewhat from the im-
mediate question of the crops, reference
must be made, even at the danger of making
tedious iteration, to one or two underlying
causes for the present financial status and,
specifically, for the ruling high prices of
securities. It began to be evident to close
ghesrvare even before the heginning of the
war in the Transvaal that a vast change
was making in the world’s economic matters
on account of the increase in the produc-
tion of gold. A gold inflation of values
was taking place owing to the decline in
the purchasing power of gold caused
by the enlarging quantity the metal.
This was halted in some degree by the
stoppage of supplies from the South African
mines at the time of the war; but now that
these mines are again open and are pro-
ducing to their full owing to the employ-
~ent of efficient labor the gold production
is again approximating record figures.
The world's finances and security prices
are, in plain words, exhibiting the effect
‘of an output of new gold in the last twenty
years aqual to all the gold that had been
produced before that time in the world's
history as far back as the discovery of
America. Gold is worth less than it was
before, and it takes more gold than it did
to buy commodities and securities, that is
to say, the price of commodities and securi-
ties is riring, and as not only the Rand
but our own and other countries are
largely increasing their gold production
yearly no end to the process of inflation
thus described can be said to be in sight.
A second cause of almost incalculable
potency behind American prosperity has
been the increase in the country's popula-
tion and the radical change for the better in
the condition of the American farmer.
The increase of the population of the world
and of our own country in a ratio greater
than the production of foodstuffs ha#s made
tHese foddstuffs worth more than they
were formerly and has caused the farming
occupation to be correspondingly more
remunerative. The result has been a de-
velopment of our Western section un-
paralleled by anything that has ever taken
place before in any land. There has been

.a paying off of debts and an accumulation

of money in the West whose beneficial in-
fluence has invigorated the nation, and its
results are most apparent though not per-
haps greatest in the growth of the Western
cities and the impetus given there to manu-
facturing and to allied industries. Here
again the change appears to be of a per-
manent nature. There is no more new
farm land to be brought under cultivation
in the United States and no way in which
the agricultural area can be increased save
by irrigation; a little but not much new
“goll” is to be found in Canada, Com-
paratively high prices for wheat and com,
therefore, will probably rule, as they have
done for the last eight years, and the
farmers will profit enormously thereby. To
these elements of prevailing prosperity a
third must be added, and that is the ex-
treme conservatism and almost hesitation
with which our great business enterprises
have been recently conducted. The fall
in values and the halt in business in 1008
taught, as is now seen, a much needed
lesson. Bankers and the heads of railway
and industrial concerns have taken business
steps since that time with great delibera-
tion. Many influential business men have
been skeptical as to the solid foundation of
the country’s progress and have usad their
power in moderating the forward move-
ment of the corporations with which they
are connected.  The general tone of the
financial press has not been
There has been no issue on any large scale
of new securities. There has been no public
speculation in Wall Sreet, and save in one
or two sporadic and short lived instances,
like the Sully gamble in cotton, no runaway
market in anything has occurred. The

' net result of this may be stated in a few

words, so far as‘any Wall Street bearing

| is involved. Values have increased in the
| last two ycars far more rapidly than have

prices, The worth of. securities as shown
by the increase {n the surpluses of the com-
panies represenfjed by them has enlarged
h*;mwrn o than has the valustion
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bullish. *

of these sscuritics in the open market.
The only two drawbacks or rather un-

settled factors of the moment seem to be’

the outcome of the pcace negotiations be-
tween Russin and Japan and the probable
state of the money market in the next fow
months. The last of those is wentioned
because there is a good deal of talk about
it, but the curious thing is that those who
should know most about it and have tho
greatest pecuniary interest depending upon
the upshot of it eay that there is no money
question at all. The abundance of money
all over the world is such, we are tokd on
the highest authority, that a 4} per cent.
money rate here sustained for any length
of time and brought about by the annual
crop moving would result in an importation
of gold from Europe to t side in large
quantities, and owing to a shortage in the
pressnt European wheat crop it is now
established that foreigners will “make
exchange” here on a large acale by pur-
chases of grain. It is to be remembered
that the swollen appearsnce of our bank
Joan acoount is dpe, as it always is after a
long continuance of a low money rate, to
the fact that trust companies, owing to this
fow rate, are out of the loan market and
that all the loans that are made show upon
the bank exhibit. A rise in money would
put the trust companies loaning again and
teduce the bank loan account in short
order. It ssems sufficient to say on this
subject that loans are now being made on
miscellahecus collateral at 8)4 per cent.,
running until the middle of January. Is,
then, a possible hitch in the peace negotia-
tiona to be feared? The best judgment is
strong that if there is & hitch it will not
adversely affect the eecurity market. If
peace does not come it will be, so far as
the American stock market has any inter-
est in the affair, merely a prolongation of
a state of affairs that has existed now for
over a year and which seems on the face of
things to have done us good rather than
harm.

The rise in the stock market has thus
far been mostly confined to the high priced
stocks, and this is due to the operation
of the well known law that a period of public
reipvesting always first aflects securities
of the upper grades. It will be against
all reason to suppose that this movement
will stop short of such stocks, for jnstance,
as Upited States Steel and Union Pacific.
The Steel shares will perhaps show quicker
than those of any other securities the im-
pujse given to the business of the country
by the large crops, while Union Pacific
must benefit enormously, to advert to no
other source of advantage, by the rise in
the values of the Northern Pacific and
Great Northern stocks, of which it has
such a large holding.  Comparisons and
inferences can be similarly made through-
out the security list.
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80400 BrooklynRT...... 70%
200 Prunswick Co..... . 15%
100 Buf R&P.. o
3000 Canacda Southern.. 73l4
56:00 Canadlan Paclilc... 100!
3000 Central Leather.... 434
4300 Central Leatherpf.105
40500 Chesapeake & O.... 57
4300 Chl & Alton......... 42%
1200 Chi & Alton pf...... 814
22200 ('hl & Northw'rn...224'4
500 Chi& North'n pf....246
61400 Chl, G't Western.... 2114
400 Chl, GWplf(A)..... Tl
8600 Chi, GW pf(B)..... 3434
300 Chl, G't West'n deb 884
118600 Chl, M1l & St Paul. .188
800 Chi, M1l &St P pt.. . 101}
2800 Chi Unlon Traction 04
0000 C, C, O, & St. L.....108%
17800, Col Fuel & Iron.....
1300 Col& HC & I.......
4600 Col Soutbern.......
300 Col South 1st pf.... 62
1000 Col South 2d pf. ...
8800 Con Gas. ... Ao
8400 Corn Products... ..
4300 Corn Products pf ..

+1
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.+ 56800 Del& Hud..........

1000 Del Lac & West.....
1600 Den& R0 G........
3500 Den& Rlo G pf.....
500 Des M&F D........
1200 Det Un RY,. vevvanes
800 Distll Se0uUr.eeises.
2700 Dul S8 & A, iviet
10400 Dul SSA pt..
200 Elec Storage
181100 Erle
20000 Erle 1at pf.
14700 Erle 2d pf.
1800 Evans & Terre H.. .

300 Evans& THpf..... 98
200 Fed Min & Smel... 118
8800 Fed Min & Smel pf.. 051§
100 Gen Chem Co pt....108

7800 GenElec...........
27200 Great Norpf.......
1400 HavElec........... 24y
1009 HavEleepf........
400 Hocking Val.......
800 Hock Valpt......
100 Homestake...
34500 INCen..... ..y
18400 Int Paper. ...
420 Int Raper pf.
IntPumppfi.......
2200 lowa Central.......
3800 lowa Central df....
100 Kan & Mich
1700 Kan City Southern. 274
3700 KanCity Sopf...... B
100 Kan City I't Stott pf 8234
1100 Keo & D>es Molnes,. 16§
4200 KnlckTeeCo....... 8%
100 Kpick lce pf........ 744
700 Lake Erle & West... 86
100 Lake Erle & Westp! 96
200 Lake Shore......... 588
800 Long Island........ €0
50600 Loulsvilie & Nash.. 151§
3000 Manhattan.........
33400 Met StrectRy.......
7800 Met Securities... ...
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BANKERS AND BROKERS.

' TRUST COMPANIESR. '

TRUST COMPANIES

LEE, HIGGINSON & CO.

44 State Street,
BOSTON/

Investment Securities
Foreign Exchange
Letters of Credit

Commission orders executed In
the Boston [Market.

(L Y |

""nn.
. .l'll|l‘.,."'-|“|'-'

Wm.A. Read & Co.

Bankers

Members of the N. Y, and Boston Stock Exchanges
25 Nassau Street, New York

43 State Streat 205 La Salle Strest
BOSTON CHICAGO

Maryland Telephone Building
BALTIMORE

Investment Securities

Deposits received and Interest allowed on
Balances, subject to Draft at sight.

Commission Orders executed in all the
principal Markets.

BERTRON, STORRS
GRISCOM

BANKERS,

60 Wall Street, Lamd Title Buildiag,
NEW YORK. PHILADBLIFHIA.

Investment Securities.

NATIONAL BANKS,

MERCHANTS'
NATIONAL
BANK

OF THE CITY OF NEW YORK,

48 Wall Street.
CAPITAL, $2,000,000. SURPLUS, $1,400,000
FOUNDBD 1802
OFFICERS:

Rebert M. Gallaway........
Elbert A. Brinckerhoff........... Vice-Presidemt
Samuel 8, Campbell ........cc..o00enn Cashier
Albert 8. Cox....... versrnsesscAssistant Cashior

DIRECT'ORS:
John A. Stewart............Chalrman of Beard
U. 8. Trust Co.

Elbert A. Brinckerhoff. ......cooieeeres Capltalist
................... Morchant

Donald MACKAY .......covvvvianns Mackay & Co.
Robert M. Gallaway.......ooocvveines Presideat
Charles D, Dickey............

George Sherman........ V.sP. Centra! Trust Co.
Edward Holbrook......Prey Gorham Mfg. Ce.
Orris K. Eldredge...... Eldredge, Lewls & Co
Joseph W. Haurriman. ... Harrinian & Company

ORIGINAL CHARTER 182.

THE
CALLATIN
NATIONAL BANK
OF THE CITY OF NEW YORK

CAPITAL, « o = -
SURPLUS AND PROFITS, (Earaoi),

OFFICERS
SAMUEL WOOLVERTON, President.
ALEXANDER H. STEVENS, Vice-Presideat.
GEORGE E. LEWIS, Cashler.
HOWELL T. MANSON, Assistant Cashier.

DIRECTORS
Adrian Iselin, Jr. W. Emlen Roosevelt.
Chas. A. Peabedy.
Samuel Woolvertona.
Charles H. Tweed.

Frederic W. Stevens.
Alexaader H. Stevens.

High- Low- Clo-
Sales. est. est. sing.
100 Michigan Central...140 140 °
900 Minn & St Louls.... 67% 67
1100 Minn& StLpf...... 88 "4
8700 MStP&SSM......140!4
1200 MStP&SSMpt.. 108}¢
17200 Mo Kan & Texas.,.. 31)4
14000 Mo Kan & Tex pf.... 679
87100 Missouri Pacific....102
500 Nash Chat & StL...182
1500 Nat Biscult......... 80
200 Nat Biscultpf......
21600 NatLead........... ]
100 Nat Leadpf........
1500 NatE&Spf........
1600 Nat R Rof Mex pf.. 890%
400 NatRRofMex2pf 21%
4000 New JerseyCentral.220
800 N Y Alr Brake.......
118000 New York Central..188
10300 NYChM &SLL...... 541
700 N Y Chi&StL 2d pf. 81
18200 Norfolk & Western, 803§
600 Nor & Western pf. . 98
17800 North AmCo .......108
1100 Nor Central Co.....220
28800 Northern Pacific...213l4
61600 Ontario & West...., 887§
600 Pacific Coast....... 98
900 Pacific Coast 2d pf.. 97
500 Pacific Mall........ 48Y%
276400 Pennsylvania R R..148
7800 Peoples Gas........107'4
100 Pére Marquette pt . 79
1700 Peoria & Fastern... 44l4
1700 PittsCC & St L .... 81
2400 Pitta CC & St Lpf ..110
900 Pitts Coslof ¥ J.... 14%
500 Pitts Coalof N J pf. 563
16800 Pressed Steel Car .. 474
2500 Press Steel Car pf.. 073
3000 Pull Palace Car.....258
1600 R R Securities... ... 904
1400 Rall Steel Spring... 37
100 Rall Steel Spg pf...100
24300 Repyblic Steel...... 22'4
81100 Republic Steel pt... 871§
1700 Reading 1st pf...... 95
3100 Reading 2d pt......
53000 Rock Island.......
42 Rock lsland p .... %% T

Continued on Ninth Page.
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~ Morton Trust Company

38 NASSAU

Capital - - e .

Surplus and Undivided Profits - .

STREET.
. $2.000,000
$6,000,000

Acts as Trustee, Guardian, Executor,
Registrar and Transfer Agent.

Deposits received subject to cheque, or on cerdificats.

Administrator, Assignee, Receiver,

Takes charge of Real and Personal Property.

Interest allowed on daily balaazs

Travellers’ Letters of Credit issued.

Foreign Exchange.

OFFICERS:
LEVI P. MORTON, President.

THOMAS F.

RYAN, Vice-Presideat.
CHARLES W. ALLE

N, Vice-Presiient.

JAMES K. CORBIERE, Vice-President,
H. M. FRANCIS, Secretary.

CHARLES A. CONANT, Treasurer.

EDWARD J. BERWIND,
G. G. HAVEN,
JAMES N. JARVTIP,

JACOB H. SCHIFP
HARRY PAYNE WRITNEZR

Guaranty I rust Company

OF NEW YORK
MUuUTUAL. LIFE BulLDING

Capital, 32.000,000 | Surplus $5,500,000

and Internati

Travelers going to Europe should not fail to secure our

Letters of Credit

Available in all parts of the wesld

onal Cheques

COLONIAL TRUST COMPANY

solicits the accouats of coeporations, firms and individuals, and iavitzs
correspondenc: or personal interviews
Interest allowed on daily balances which are subject to check at sigiat.
Certificates of Deposit - (time and demand) issued.

St. Paul Buiiding, 222

Broadway, New York.

Capital, Surplus & Undivided Profits, $2,500.000
John E. Borne, President.

Richard
Cerd Me

Dolasield
Jansie v T 5 }vm—rmlce-u
Phllip 8. Baboeok.

Arpad 8. Gremmaan, Treiwarse.
Edmunad L. Judson, Sccretary.
Joseph N. Babcock, Trast Offic er.

FIDELITY TRUST COMPANY

NEWARK. N. J.
Capital, Surpls and Undivided Proflts
Over $9,000,000.00,

Trancacts & gemeral bsukl:‘-r bulnn;.‘
Gaardian, Administrater,
T and transfer: cerperate
stocks
Guarantees titles te real estate through-
out the State of New Jersey.
Its Safe Deposit Vauits are the best
in the State. Absolutely sre asd

g oha
ants of Mamnfac ats,
Aoco AR el

C.l’ull.lllb Estates and
Ll

INTEREST ALLOWED ON DEPOSITJ.
OFFICERS:

vEAL . ooARIE
FREDERICK W. EGNER,
Secretary and Treasurer.

‘Treasurer.

q

barglar
L

ivi

resident

JAMES H. SHACKL N,

Assistant Secretary and Assistant

JEROME TAYLO Trust OMcer

THEODORE HAMPSON, Assist, Trust Officer
DIRECTORS:

HENRY S. REDMOND
CHARLES A. FRICK,
BRRNARD STRAUSS
JORN C. E18BLR,
ANTHONY R, Kusse,
WILLIAM H, MOINTYRE,

Jomw F. DRYDEN,
JAMES W. ALRXANDER,
Jamns H. HYDR,
LesLir ), WARD
EDOAR I. WARD,
WILLIAM SCHRERER,
SURUYLER B. Jacgsoxn. H.R. WINTHROP.
Urau H. MCCARTER RonErT H, MCCARTER
JBROME TATLOR, . RAHN.
WiILLIAM N. CoLer, Jr.. MARK T, COX.
WILLIAM H. STAAKR. HENRY M. DORENUA
FORRRST F. DRYDRY, JacoB L. WaRD
TROMAS N. MCCARTER.

MANHATTAN Trust Co.
WALL ST., cor. NASSAU, NEW YORK

Capital, Surplus & Undivided Profits,
$3,000,000

OFFICERS :

JOHN L WATERBURY, President.
JOHN KEAN, Yice-
AMOS TUCK FRENCH, | Presidents,

W. N. Duane, 3d Vice-Pres. and Treas.

The Manhattan Trust Company reoceives
deposita bearing interest and subject to
cheque, payable through the New York
Clearing House.

DIRECTORS :
Francis R. Appleton James J. Hill
Robert Bacon John Kean
George F. Baker Clarence H. Mackay
Augn Belmont | Oliver H. Payne
H. W, Cannoan E. D. Randolph
R. J. Cross Grant B. Schle
Rudulph Ellis James O. Sheldon
Amos T. French John 1. Waterbury
R. T. Wilson

; ERBO
\Oo* Ck
«“'1RUST CO %

- BROADWAY.
s

a8
AVE. & 84T T.
h vl 1A til TR,

Safe Deposit Vaults at All Officy,

CHARLES T. BARNEY, President.
FRED'K L. ELDRIDGE, 1st V.-P.
JOSEPH T. BROWN, 24 V.-P.
JULIAN M. GERARD, 84 V.-P.
K GORE RING, Se
, Seo'y & Treas
EAN WALTON, Aasst. Sec'y.
S A. DUNN, Asst, Treasuroer.
TRUST DEPARTMENT:
WILLIAM B. RANDALL, Trust OMcer.
H. M. DE LANOIE, Asst. Trust Officer.
Harlem Branch:
W. V. LEWIS, Mgr.

Bronx Braach:
JOHM BAMBEV, Mgr.

TiTLE GUARANTEE
ANDTRUST COMPANY |
Ciivist 10,000,000
Derosits - - $31,000,000 |

Accounts Invited.
Interest Allowed.
TRUST AND BANKING OFFICES,

146 Broadway, Manhattan.
198 Montague St., Brooklyn.

Metropolitan
Trust

Company
of the City of New York
49 Wall St

Capitas, Swrplus & Protiis, $8,000,000

BRAYTON IV PNI' {dent.
ANTON A. RAVEN, Vice-Pros,
BEVERLY CHEY, Second V.,-Fres.
CHARLES BAKER, Jr. Secretary.
BERTRAM CRUGER, Treasurer.
®/AMES F, MONAMARA, Aes't Sec'y.
JACOB C. KLINCK, Ass't Troas.

DIRECTORS:
. Bull, hl

W! l::"‘- nder, ore

Rl B

b Y :{.(. 'lﬂ;lum- :‘lé'nea. t

‘Vlgno- 'ﬁ'olll-ur. .05‘\“'."' :l’lr .;‘Z' ;"’:“
e,

o
B

G

BowlingGreenTrustCo.

26 BROADWAY, NEW YORK.

Capital, $2500.000. Surpius, $2,500,000

OFFICERS:
EDWIN GOULD ......c...President
WILLIAM H., TAYLOR, 1st V.-Pres't
CHAS. P. ARMSTRONG, 34 V.-Pres't
JOHN A. HILTON, 84 V.-Pres. & Treas.
WILLIAM M, LAWS........Seoretary
DIRBCTORS:

o

Chbarles P.
Frank Brains

E C. Clowry,

dmund C. Conve'se

Wm. Nelson Cmm.'oil.

Grenville M. Dodge,

A. Goepel,

Fdwin Gould,

‘I;nnk 3 le Gaﬂg
eorge J. Gould,

Joha A. Hilten,

Lincoln Trust Company

Madison Square

CAPITAL, SURPLUS & DEPOSITS
$20,000,000

Exceptional facilities for

the collection of country
checks enable this com-

pany to make its cus-
tomers liberal conces-
sions in exchange.,

Explanatory Booklet on Request.

e e M R e -t Ao e SR> S

FINANCIAL,
TO THE _HOLDERS OF THE OUTSTANDING
6% BONDS OF THE NEW JERSEY & HUDSON

RIVER  RAILWAY AND FERRY COMPANY
SECURED BY ITS MORTGAGE DATED MA RCH

FIRST, 1800:

Notlce 1s HEREBY GIVEN by the above-named
Company of Its electlon to redeem all of its out-
standing First Mortgage Flve Per Cent, Bonds
on the Arst day of September. 1005 Payment
will be made upon sald bonds at the office of the
Trustee, United States Mortgage and Trust Com-
hany, 55 Cedar Street, Manhattan Rorough, New
‘ork City, at the rate of 110% of the par of sald
bonds together with all accrucd and unpald o
terest. olders of sald bonds are notified to pre
sent them for payment at sald office on the Lirst
any of Septemher, 1005, oa which day all Interest
un oald bonds will cease.

By order of the Board of Dlrectors

A. M. TAYLOR, President.

Dated July 1st, 1005, :

Raferring to the above notlce, the undersigned
beg to announce that they are prepared to an
ticipate the redemption of the above honds elther
for cash or In exchange for the New Jersey & Hud-
son River Rallway & Ferry Company's First Mort
gage 4% Bonds, due March, 1850,

MILLETT, ROP & HAGEN,
3 Broad St., New York

PUBLIC NOTICES.

WANTED FOR U. 5. ARMY—Able bodled un
married men between ages of 21 and 35; citizens
of United States, of good character and temperat?
habits, who can speak, read and write English.
For information apply to RECRUITING OF
FICER, 26 Third Ave., 2380 Third Ave, 705 Sixth

Ave, 2300 Eighth Ave., N, Y., or 363 Fulton St.

. Brookiyh.

[



